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Report on the Financlal Statements
We have audited the accompanying financial statements of Nelson Mundsin | ownship Sport Haderation, which
comprise he bulince shesl sx sl 31 Decsmbear 2010, snd the incoma statement for the period then ended. and a

summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Finencisl Stetements

Mansgament is responmble for the preparation and fair presantation of these financial statements in accordance with
generally accepted accounting practice. This responsibility includes: designing, implermenting snd msinlsining inlesnsl
control relevant to the preparation and fair presentation of financial stalemunts thut srm frem from mstensl misststement,
whether duc 1o fraud or enor, selecting wod spplying spproprisis sceounting policies: and making accounting estimates
thal wiw ressonsbis in the circumstancas

Auditor's Rasponsibliity

QOur recponsibliity I to express an opinion on these financial statements bussd on our sudit. We conducisd our sudit in
accordance with International Standards on Auditing. Those slandurds mquira that wa comply with athical raquiramants
and plan and padomm the sudil 10 obixin ressonsble sssusnce whathar the financlal statements are free from material
mussiatamant

An audht involves performing procedures to obtain audit evidence aboul he mmounts wid disclosures in the finsocisl
statements. The procedures selected depend on the auditor's judgment, ncluding the assassmant of the neks of matenal
mixxtuinmant of the financial statemants, whather dus to fraud or eror. In making those risk assessments, the auditor
considers intarnal control relevant to the organisation’s preparation and fair presentution of (he finsncsl stelements in
order to design audit procedures that are appropriate in the circumstences, but not for the purpose of wxpreasking an
opinion on the effectiveness of he organisstion’s intemsl control

An audit aleo includee evaluating the appropriatenese of accounting policics used and the reasonableness of accounting
cstimates made by managemenl, es well us evalusling lhe overall prasantshon of tha tnancial statamants

Was babiave that the audit avidanca wa have obtainad is sufficiant and appropriate 1o provide a basis for our audit opinion.

Quaiification

In commaon with similsr orgaenixstions, | i not feexibls for Nelson Mandala Township Sports | aderation, to institute
accounting controls over cash collections from donations and fund raising prior to the initial entry of the collection In the
accounting records. Accordingly it was impractical for us to extend our exsminalion beyond the receipls eclually
recorded.

Opinion
In our opinion, except for the effect on the financlal statements of the matter referred fo in the preceding paragraph, the

financial statements present fairdy, in all matenal respects, the finandal position of Nalson Mandels Township Sporis
Fedurlion wx of 31 Ducembee 2010, snd of ilx fiosncsl pecfonnsnce for the period then anded in accordance with

ganarally sceaptad aceounting praches

Emphasls of Matter
Without further qualifying our opinion, we drew altention (o the fact el the sniity is & nonprofit organization and ix
went on the conlinued finund L of ity donors wnd funders in order to continua oparating as a going concam
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NELSON MANDELA TOWNSHIP SPORTS FEDERATION

BALANCE SHEET - 31 December 2010

Notes 2010
(11 months)
R
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3 14,138
TOTAL ASSETS : 14136
EQUITY AND LIABILITIES
RESERVES
Accumulated funds 2 10936
CURRENT LIABILITIES
Trada and other payables 3 3,200
TOTAL EQUITY AND LIABILITIES 14,136
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REVENUE

Donatlons received

Less: EXPENSES
Audit tees

Bank charges

Food expenses

Small asscts expensed

Surplus For The Period
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NELSON MANDELA TOWNSHIP SPORTS FEDERATION

INCOME STATEMENT
for the period ended 31 December 2010

Note

2010

51,705

—_—

40,769

3,200
1,323
35,828
620

10,936




NELSON MANDELA TOWNSHIP SPORTS FEDERATION

ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
for the period ended 31 December 2010

ACCOUNTING POLICIES

The financial statements of (he organisation are prepaied in accordance with South African
Statements of Generally Accepted Accounting Practica using the historical cost convanlion

Cash and cash equivalents

Cash and cash equivalents are stated at their nominal value.
Trade and other payables

Trade and other payables are stated at thelr nominal value.
Taxation

The entity is currently in the process of regislering as a tax payer.
Surplus from Operations

Surplus from operations is stated before finance costs.

Revenue Recognition

Nonation and funding income Is recognized when the organisation’s right to receive payment has been
aslablished
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NELSON MANDELA TOWNSHIP SPORTS FEDERATION

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 31 December 2010

4.

CASH AND CASH EQUIVALENTS

FNB Business Transacl Account
FNB Cheque Account

ACCUMULATED FUNDS

Balance at beginning of the year
Surplus for the penod
Balanca at tha end of the year

TRADE AND OTHER PAYABLES

Provision for audit fecs

DONATIONS RECEIVED

Other income
Sundry donations

COMPARATIVE FIGURES

2010

10,369
3,767

14,138

2010

10,938
10,836

2010

3,200

2010

12,930
38,775

51,705 _

No comparative figures have besn provided as this Is the first yaar of the organisation’s existence.
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